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Mr Matthew Cherrill 
Financial Services Authority 
25 The North Colonnade 
Canary Wharf 
London 
E14 5HS 
 
 
4 June 2007 
 
Dear Matthew 
 
Quarterly Consultation – April CP07/8 – Qualifying Money Market Funds 
(QMMFs) 
 
The Depositary and Trustee Association (DATA) was formed in 1999. The members, who 
are authorised by the FSA, promote the role of trustees and depositaries in providing 
consumer protection to investors in authorised collective investment schemes (unit 
trusts and OEICs) in the UK. 
 
We warmly welcome the introduction of rules to allow these types of fund to be 
established in the UK.  They are, of course, well established within other centres in the 
EU such as Luxembourg and Dublin, but many are managed out of the UK.  
 
We note that the FSA does not go into a great deal of detail about the practical 
operations of these types of funds, but believe that it will be important for the FSA to 
ensure it’s rules facilitate the understanding and operation of these types of funds, both 
in terms of valuation and management of the fund. 
 
Yours sincerely 
 
 
 
John Cargilll 
DATA Chairman 
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DATA’s Response to CP07/8: Quarterly CP 
 
Question 12: Do you agree with the proposals to introduce rules which would allow 
the operation of authorised QMMFs under COLL? 
 
 
DATA supports the CP to allow the operation of Qualifying Money Market Funds 
(QMMFs) under COLL. 
  
However, we do have questions as to whether the proposed rule changes are sufficiently 
clear to go far enough to facilitate the operation of these funds. 
  
In particular, we assume that realised gains and losses are kept on the balance sheet as 
a deferred gain or loss and gradually posted to the income account and treated as 
income to keep the NAV constant. These are consequently smoothed to ensure fair 
treatment to investors and to ensure there is no spike in the yield. The IMMFA Code 
suggests the income is smoothed out at a maximum of 5bps per day over a maximum 
period of 60 days. We believe COLL 6.8.3R (4)(c) is relevant here, however we are 
concerned that this may not provide sufficient flexibility, particularly in the run up to the 
end of the annual accounting period. 
 
We also believe that the take up of these funds within the UK will be limited until tax 
issues such as the treatment of gains and losses are dealt with to increase the 
competitiveness of these funds within the UK. 
 
 


